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Abstact:

This study aims to try to find an Islamic approach to managing foreign reserves in Islamic
countries, first demonstrating the distinction and efficiency of Islamic economics tools from their
traditional counterparts, and then secondly demonstrating the ability of Islamic finance to find
alternatives that achieve at least the same economic advantages of what conventional finance
theory produces in addition to achieving them For the legitimate credibility component. The study
also seeks to search for methods that take into account the optimal use and safe investment of
foreign exchange resources in light of the principles of Islamic economics.

The results showed that the management of foreign reserves in the Islamic economy seeks to
rationalize the use of foreign exchange reserves by using them optimally, by searching for non-
traditional alternatives to finance the state's deficit in the state budget instead of withdrawing from
reserves or borrowing from the domestic market or international markets. The optimal use of
foreign reserves in the Islamic economy is represented in the search for non-traditional alternatives
to financing development, which is the participation of Islamic banks in financing economic and
social development according to Islamic finance formulas, and the safe investment of foreign
exchange resources in sovereign sukuk.

Keywords: foreign exchange reserves, Islamic economy, optimal use, safe investment, central
banks.
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